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I EDITOR'S MESSAGE

QATAR STEEL

Dear Al Solb reader,

Qatar Steel & SABIC Sign an MoU
for an Iron ORE Project in Mauritania

Issue No. 80 of Al Solb newsletter will give you a complete account of the achievements
of Qatar Steel. The Company recently signed a Memorandum of Understanding (MoU)
for the supply of iron ore from Mauritania. Another MoU was signed with Gulf Cement
Company to build a limestone plant in Umm Bab area. Qatar Steel also bought 25% of
the shares of Gulf Industrial Investment Company in Bahrain.

Internally, the expansion projects, including the new direct reduction plant, the expansion
of the rod mill project and the furnaces project, are nearing completion. These projects
are considered to be a qualitative addition to Qatar Steel, which is today recognised as
a large-scale industrial edifice that continues to support the construction boom in Qatar
and the region with the world’s highest quality steel.

PUBLISHED BY the Public Relations Office of Qatar Steel.

QATAR DUBAI

Qatar Steel Company (Q.S.C.) Qatar Steel Company FZE
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Tel. +974 4778478, Fax +974 4771888 Dubai, United Arab Emirates

E-mail marketing@qatarsteel.com.qa Tel. +971 4 8053111, Fax +971 4 8053222
Website www.qgatarsteel.com.qa E-mail info@qatarsteel.ae

Website www.qgatarsteel.ae



QATAR STEEL NEWS

Memorandum of Understanding
(MoU) between Qatar Steel and
Gulf Cement Company

A Memorandum of Understanding _ ’ L ’w
(MoU) for a new joint venture (JV) was | & T - |
signed between Gulf Cement Co. (GCQC) : T

and Qatar Steel Co. (Qatar Steel). The
JV aims to establish a factory for the

production of quick lime in Umm Bab
area (GCC cement factory location).

According to the agreement both
parties will have an equal share in the
JV. A comprehensive techno-economic
feasibility study will be carried out in
order to ascertain whether to go ahead
with the execution of the project.

Qatar Steel Buys a 25% Stake in
Gulf Industrial Investment Company

The Board of Directors of

Qatar Steel Company QSC

(Qatar Steel) has approved

the acquisition of a 25%

stake in the Bahrain-based

Gulf Industrial Investment

Company (GIIC). GIIC

produces and supplies

direct reduction billets and

grade iron oxide pellets

to major direct reduction

iron (DRI) plants mostly

located within the GCC.

GIIC owns and operates

a pelletisation plant which

has a current production

capacity of 4.6 MTPA of

DRI pellets. It is in the process of expanding its plant’s production capacity to 11 MTPA within the next
few years. GIIC is one of Qatar Steel’s main suppliers of the oxide pellet raw material.




PROJECT DIVISION

Expansion Projects

Nearing Completion

e All civil works and machinery installations for the three

expansion projects are almost complete.

* Preliminary checks andtests are underway in preparation

for the commencement of operations.

e All works are being carried out according to the

scheduled priorities.

The following is a summary of the work progress of each

project:

DRI Project

Erection activities are almost complete and testing & no-load
trial run are in progress. Switchboards including transformers
at the Main Control Building have been energised and have
been made ready for cold trial. Raw materials (pellets) have
been received using the new material handling system and
stacking operation is in progress using the new stacker
reclaimer. Furnace cold pressure test has been completed
and subsequent preparations for reformer light-up and
furnace charging are in progress.

Completion of the remaining cold commissioning is being
expedited in order to start the hot commissioning.

Keeping in mind the present trend of site activities, it is
expected that the proposed plant will be commissioned by
mid April 2007 and subsequently the PG test will be completed
by mid May 2007 which is almost one month ahead of the
contractual schedule. All efforts are being made to achieve
the targeted objectives.

-l ray AN



New Bar Mill (NBM) Project

Considerable progress has been achieved in equipment
erection in all the major areas including electrical. A 66/3.3 KV
24 MVA main transformer, all auxiliary transformers and four
converter transformers have been energised. Load testing of
all cranes have been completed. Remaining works pertaining
to utility piping, electrical and instrumentation/automation
are being expedited.

All erection activities have been completed and subsequent
testing &coldtrial ofindividual equipmentare being expedited.
All efforts are being made to achieve the commissioning of
the plant by mid April 2007.

Steelmelt Shop Expansion (SMS) Project

Performance of the LF3, which was
commissioned during the 3rd Quarter of
2006, is quite stable and very satisfactory.
Civil works of the entire project are almost
complete. All big lifts such as ladle turret
and electric arc furnaces including furnace
transformers have been erected and the
supporting connections for electrical &
utilities are in progress.

Auxiliary areas (WTP, SVC, FTP) are nearing
completion and are being made ready
for the no-load trial run. Efforts are on to
complete the remaining erection work and
start the cold trial run in all the areas as soon
as possible.

Keeping in mind the present trend of
progress, it is expected that the proposed
plant will be commissioned during the end
of May 2007.




DIRECT REDUCTION DEPARTMENT 6

DR Plant Performance

DR plant demonstrated excellent productivity
and performance in the first two months of 2007
(January & February). The highlights are:

e Achieved an average productivity of 2504 T/day
against the budgeted figure of 2425 T/day.

e Achieved two daily production records. The latest
was 2,632 tons.

* Achieved a monthly production record of 80,072
tons in January 2007 exceeding the previous
monthly production record of 79,566 tons posted
in December 2006.

The above achievements are due to our continuous efforts to
pursue higher productivity by optimizing equipment efficiency
and process control parameters.

We have set a budget figure of 770,420 tons
of DRI production for the year 2007 and are
scheduled to carry out DR-1 Revamping during
October-November 2007.

Major jobs/modifications scheduled during the
revamping are:

e Furnace thin wall & cooling zone modification

® Reformer tube & catalyst change

¥
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e Reformer roof & floor refractory replacement

¢ Top gas duct modification
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BEST PLANT SAFETY

Direct Reduction Plant recorded thirty nine months of plant
operation without any Lost Time Accident (LTA).

START-UP & COMMISSIONING

OF DR-2 MODULE

The 1st phase of the cold commissioning activities of DR-2
Module, for arresting the leaks, has just been completed and
hot commissioning activities will commence soon.

As per the updated schedule, the first DRI from the DR-2
module is expected during the 3rd week of April 2007.



QATAR STEEL NEWS

Qatar Steel Sponsors the Book
‘Iron and Steel Industries and Trade
in the GCC Countries’

THE BOOK IS ISSUED BY GULF ORGANIZATION FOR INDUSTRIAL CONSULTING (GOIC).
BY SPONSORING THE BOOK QATAR STEEL PLEDGES ITS SUPPORT TO THE EFFORTS
OF GOIC TO COMPILE UP-TO-DATE INDUSTRIAL INFORMATION AND CONDUCT

NECESSARY RESEARCHES.

On 22 March 2007 GOIC hosted a reception to
launch the book. The function was attended by
Mr. Kifah Mustafa Al-Mulla, Director of Administration
of Qatar Steel. During his speech Mr. Al-Mulla said
that Qatar Steel is sponsoring the book because it
feels that as a pioneering iron and steel company
in the GCC region it is its duty to support Qatar’s
industrial objectives. By sponsoring the book Qatar
Steel pledges its support to the efforts of GOIC
to compile up-to-date industrial information and
conduct necessary researches.

He indicated that Qatar Steel is sponsoring the
book because it strongly believes in the role GOIC
is playing towards providing the most up-to-date
studies and advanced scientific techniques.

Qatar is presently witnessing colossal development
in all its economic sectors, especially the iron and
steel industry, due to the valuable support extended
by H.H. Sheikh Hamad Bin Khalifa Al-Thani, the Emir
of Qatar and H.H. Sheikh Tamim Bin Hamad Al Thani,
the Heir Apparent, at all levels with a view towards
enhancing the comprehensive development of the
country.

The industrial sector, on which the Qatari economy
largely depends and which enjoys the encouragement
and support of H.H. the Emir, is one of the key
sources of national income in Qatar.

We are very proud that Qatar Steel has a very good
reputation as a source of high quality products. The
quality of its products is rated in line with international
standards. In addition to this, it supports its products
with efficient delivery and after-sales services. Qatar
Steel has 25 years of experience in the field of iron
and steel production. The abundant natural gas

resources which are available in Qatar is the main
feed stock for producing granular iron without
harming the environment.

Qatar Steel is proud to support GOIC's efforts to
extend valuable consultation services and studies,
which are prepared by an elite team of specialists
and researchers.




QATAR STEEL NEWS

Qatar Steel Participates in the
2007 Project Qatar Exhibition
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